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Debt and gross financing needs to GDP ratios
Nominal debt and gross financing needs projections for 2060
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GDP growth rate dynamics deteriorated
GDP % change
(y-o-y, current prices)

GDP % change
(y-o-y, constant prices, 2010)

 According to IMF reports, medium-to-long-term GDP growth rate was forecast
to 1,9% in June 2014, and was revised downwards to 1% in July 2017.
 The comparison of nominal GDP growth rate forecasts between MTFS 20152018 and MTFS 2018-2021 also confirms the deterioration.
The significant downward revision of growth rates forecasts,
burdens cumulatively public debt sustainability
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Our Plan (1)
Reduce long-term fiscal targets
by implementing structural reforms,
thus achieving higher growth rates
 Cross-country evidence shows that a 3.5% of GDP primary surplus is
difficult to achieve and sustain in the long-run, especially after long
recessions and when faced with high structural unemployment.
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Our Plan (2)
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Our Plan (3)
Accelerate structural reforms
 Goods and services’ markets
 OECD Toolkit III – 5 sectors of the economy e.g. wholesale trade,
construction, manufacturing.
 Reforms on competition (open regulated professions), investment
licensing and administrative burden.
 Simplification of licensing procedures.
 Improvement of spatial and urban planning.

 Public administration
 Qualitative reforms and depoliticisation of the administration.
 Enhance outreach in primary and services sector.

 Justice and anti-corruption
 Improve Court operation and management.

 Energy sector
 Logistics law and strategy
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Our Plan (4)
Enhance the liquidity of the economy
 Absorb European funds
 Repay arrears
 Clean and strengthen bank balance sheets.
Asset side
 Addressing NPLs with the help of private investors and management.





Enhance the efficiency of Courts dealing with household insolvency cases.
Enable out-of-court settlements.
Reform the corporate insolvency law.
Improve the conditions to set up a secondary market for performing and nonperforming loans.

Liability side
 Improve funding conditions.
 Include GGBs in the quantitative easing program.
 This will help market access at affordable cost (should have taken place since March 2015).
 Conclusion of the 3nd review is a prerequisite.

 Return of deposits (political credibility is a precondition).
 Reduce cost of funding.
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